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1. US favors truce nepotivticms kn Palestine--Concerning the
Palestine probiem, the Department of State has instructed
the US delegation at the UI: (a) to vote against the British
proposal to apply to the rorihern Palestine {ront the ¢ Novem-
ber Security Council resolution demanding troop withdrawals
in the Negeb; (b) to suppoxt the proposal of UN Acting Mediator
Bunche which requests the Arabs and Jews to enter into im-
mediate negotiations with the intention of settling all truce
problems and establishing an armistice; and (c) not to co~
sponsor or introduce the Bunche resolution. The US delega-
tion has previously revorted that the British do not appear
““t0 hold too strongly’’ to their proposal and that Canada may
be inclined to sponsor Punche’s suggestion.

2. Tentative agreement on {tallan naval deliveries to the USSR--
The alian Ambassador in Moscow has informed US Ambas-
sador Smith that: (a) Haly has azreed in principle to complete
the transfer before 1 Tune 1949 of the Ealian paval vessels granted
to the USSR by the Rallan nesce tveaty; (0) the USSR has agreed
in turn to accept the Halian formula of zepasrations; and (¢) on
the basis of this formula, Itallan-Soviet talks will be begun soon
concerning both reparations and trade agreements. The Ralian
Ambassador emphasizad timt this agreement places the Kalian
trade delegation in a favorable negotiating position and that no
vessels need be delivered unless fialy can secure satisfactory
terms.

FAR BAST

3. CHINA: National Government's fall ‘‘inevitable’’--US Embassy
Nanking now censiders that = the early fall of the present Natlonal
CGovernment is inevitable,”” The Embassy reports that US senior
military representatives in Nanking unanimously agree that: (a)

o1

Auth: L0 77/L7

:i—GMAR ]EJAM_ Dy Oji }: -

Approved For Release 2006/09/27 : CIA-RDP78-01617A006000030045-9

3-Ts




Approved For Release 2006/09/27 : CIA-RDP78-01617A006000030045-9

FOP-SECRET

there is no step that China or the US can take in sufficient
time to retrieve the miiitary situation; and {(b) Communist
forces can reach the Yangtze River in the vicinity of Nankiag
in iwo weeks. The Embassy believes that the National Gov-
ernment will be replaced either by a Communist governmeat
or a Communist-dominated coalition but cannot predict at
this time which It will be.

(CIA Comment: CIA believes that the life of the
National Government will not, at mast, extend beyond the
next few months.)
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